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Today’s Plan

Getting to know student loans
Problems in the for-profit education industry
Student loan repayment options

— Postponing student loan repayment

— Income-Based Repayment

Consequences of default

Getting out of default

Help for student loan borrowers
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National Student Loan Data System

Retrieve Your Loan Information

The National Student Loan Data System (MSLDS) is the LS.
Department of Education’s (ED's) central database for student aid.
MSLDS receives data from schools, guaranty agencies, the Direct
Loan program, and other Department of ED programs. NSLDS
Student Access provides a centralized, integrated view of Title i
loans and grants so that recipients of Title IV Aid can access and
inguire about their Title 1Y loans andior grant data.
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A larger
percentage of
students at
for-profit
schools
borrow to pay
for school

Many
students at
for-profit
schools
borrow
private
student loans

<

 Community colleges: 17%
» Public four-year institutions: 44%

* Proprietary schools: more than
90%

* 42% of proprietary school
students borrowed private student
loans



Aggressive recruiting practices

* Violations of ban on incentive
compensation of recruiters

* Signing up poorly qualified students
* Fraudulent or deceptive statements

* Inflated reporting of completion and job
placement rates



Other problems in the
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Postponing federal student loan
repayment

Grace
periods

Deferments

Forbearances




Pre-default federal student loan
repayment options

* Standard, graduated, extended plans

* Income-based repayment



Income-Based Repayment
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IBR Monthly Payment Amount

Source: United States Department of Education
aE Family Size

1 12  Is 14 15 4 J7
$10000 |0 Js0o  fs0  fso  Jso  Jso  Js0 |
$15000 |0  Jso  fs0  fso  Jso  yso  Js0
$20000 |$47  f$0  Js0o  §s0  §$0  |s0  1$0
$25000 |$109  |$39  f$0  fs0  Jso  ys0o  ys0
$30,000 |$172  |$102  §$32 [0 |s0  Js0o  J$0 |
$35,000 |$234  |$164  1$94  [$24  |s0  |s0  y$0 |
$40,000 |$297 | $227  |$157 [$87  |$16  |$O  J$0 |
$45000 |$359 | $289  I$210  [$149  |$79  |$9  Is0 |




Individual or married filing
separately tax filing status

3
Borrower’s IBR AGI

AGI




Married filing jointly

IBR
AGI




Partial Financial Hardship

AGI
Eligible Loans | pypily size =1 | Family size =2 | Family size = 3
$10,000 $25,541 $31,271 $37,001
$15,000 $30,145 $35,875 $41,605
$20,000 $34,748 $40,478 $46,208
$25,000 $39,351 $45,081 $50,811
$30,000 $43,954 $49,684 $55,414
$50,000 $62,637 $68,097 $13,827
$15,000 $85,383 $91,113 $96,843
$100,000 $108,399 $114,129 $119,859
$150,000 $154,431 $160,161 $165,891
$200,000 $200,464 $206,194 $211,924




www.finaid.org/calculators/ibr.phtml

m finiaid ibr calculator

. .
FI nAId T The SmartStudent Guide
° to Financial Aid
Site Map  About FinAid

© Loans Income-Based Repayment Calculator
O Scholarships

Thiz calculator compares the cost of fubvertisement
@ Savings repaying Federal student loans using - P

the Income-Based Repayment (IBR) ESimpleuition
© Military Aid option and the standard repayment .

option, including the pet present value | Ind Student Loans. There are
Other Types of Aid of those payments options. ¥We have them. Wiew

Options
inanclal Ald Applicati
fnancial Al eatt he Income-Based Repayment optiol

Answering Your Questions was proposed as part of the College
Cost Reduction and Access Act of 2007 and became available on July 1,
Calculators 2009

Beyond Financial Aid

Flease click on the field names for help in using this calculator. For more

I:l information about discount rates, see also the discussion of net present value
mRCH A married borrower who files 3 separate federal income tax return should

include only his or her own loans. Public Law 110-153 modified the treatment
of incorne for married borrowers wha file separate federal income tai returms.
Accordingly, this calculator will include the spouse's income only when the
borrower files a3 married filing jointly

Advertisement

Community property states generally attribute half of the eamings of a married
couple to each spouse, soin those states, the AGI on the tax retum of a
martied horrower wha files a separate tax return will usually include half of the
couple's combined earnings, plus any other separate income of the borrower.
Therefore, depending on the spouse’s eamings, the borrower's AGl on a
separate retum could be higher or lower than the borrower's own eamings

College costs
stacking up?

Please note that the HHS Poverty Tables are typically updated in February.

Table Tear

Discover®
Student Loans
has you
State of Residence: Income Growth Rate: Poverty Level Change
covered! Fate:

Continental LS. i 4.00%

Loan Forgiveness
Year of Foigiveness:
10'Years (Public Service) =

TaxFiling Statys:



Student loan defaults

Consequences of
federal loan defaults

Consequences of
private loan defaults




Getting out of default

rehabilitation

consolidation




Assistance for student loan
borrowers

National Consumer
Law Center’s
Student Loan

Borrower Assistance

Project

Student Loan
Ombudsman

Department of Education
publications and website




www.studentloanborrowerassistance.org
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Search | Mational Consumer Law Center's Student Loan Borrower Assistance Project is a resource for New Developments

borrowers, their famiies, and advocates representing student loan borrowers, This site is for people who

aready have student loans and want to know more about their options and rights. U.S. Senate and House Introduce

Home Legislation to Make Private Student

Get Answers Get Answers ) Find A Solution ) Loans Dischargeable in Bankruptcy

Find A Solution Browse a wide range of questions and A step-by-step guide to determine ® U.5. House Passes Student Loan
- ; i
Understanding answers to find the information you need. a strategy to solve your student loan problem. Reform Legisiation (March 2010)
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Loan Cancellation Please understand that we do not provide legal advice about individual cases. We request + Department of Education Posts
that users first review the information on this site and call or e-mail only with general questions not
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Policy & Legal Issues
Where to Go for Help

We encalrage you to share your student loan experiences with Ls.
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