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Today’s Plan 

• Getting to know student loans 

• Problems in the for-profit education industry 

• Student loan repayment options 

– Postponing student loan repayment 

– Income-Based Repayment  

• Consequences of default 

• Getting out of default 

• Help for student loan borrowers 



Federal 
Student 
Loans 

Perkins* 

Subsidized 
Stafford 

Unsubsidized 
Stafford 

Grad PLUS 

Parent PLUS 

Federal 
Consolidation 



Financial need 
Dependent vs. 
independent 

students 

Individual 
eligibility 

Institutional 
eligibility 

Borrowing a 
federal 

student loan 



Private student loans 

Terms based 
on credit 

Often variable 
interest rates 
with no cap 

Lack borrower 
protections 

Lack flexible 
repayment 

terms 



www.nslds.ed.gov 



Booming and 
profitable 

market 

Aggressive 
recruiting 
practices 

Excessive 
student loan 
default rates 

Manipulation 
of outcome 
measures 

For-profit 
schools 



A larger 
percentage of 

students at 
for-profit 

schools 
borrow to pay 

for school 

• Community colleges: 17%  

• Public four-year institutions: 44%  

• Proprietary schools: more than 
90% 

Many 
students at 

for-profit 
schools 
borrow 
private 

student loans 

• 42% of proprietary school 
students borrowed private student 
loans 



Aggressive recruiting practices 

• Violations of ban on incentive 
compensation of recruiters 

 

• Signing up poorly qualified students 

 

• Fraudulent or deceptive statements  

 

• Inflated reporting of completion and job 
placement rates 

 



Other problems in the 

education industry 

Scholarship 
scams 

Diploma Mills 
For-profit debt 

counselors 



Postponing federal student loan 

repayment 

 

 Grace 
periods 

Deferments 

Forbearances 



Pre-default federal student loan 

repayment options 

 

• Standard, graduated, extended plans 

 

• Income-based repayment 



Income-Based Repayment 

 

 Adjusted Gross 
Income 

Family Size 

25-years until 
forgiveness 



 

IBR Monthly Payment Amount 

 
Source: United States Department of Education 

AGI 
Family Size 

1 2 3 4 5 6 7 

$10,000 $0 $0 $0 $0 $0 $0 $0 

$15,000 $0 $0 $0 $0 $0 $0 $0 

$20,000 $47 $0 $0 $0 $0 $0 $0 

$25,000 $109 $39 $0 $0 $0 $0 $0 

$30,000 $172 $102 $32 $0 $0 $0 $0 

$35,000 $234 $164 $94 $24 $0 $0 $0 

$40,000 $297 $227 $157 $87 $16 $0 $0 

$45,000 $359 $289 $219 $149 $79 $9 $0 

$50,000 $422 $352 $282 $212 $141 $71 $1 

$55,000 $484 $414 $344 $274 $204 $134 $64 

$60,000 $547 $477 $407 $337 $266 $196 $126 

$65,000 $609 $539 $469 $399 $329 $259 $189 

$70,000 $672 $602 $532 $462 $391 $321 $251 



 

Individual or married filing 

separately tax filing status 

 

Borrower’s 
AGI 

IBR AGI 



Married filing jointly 

Joint 
AGI 

IBR 
AGI 



Partial Financial Hardship 

 

Eligible Loans 

AGI 

Family size = 1 Family size = 2 Family size = 3 

$10,000 $25,541 $31,271 $37,001 

$15,000 $30,145 $35,875 $41,605 

$20,000 $34,748 $40,478 $46,208 

$25,000 $39,351 $45,081 $50,811 

$30,000 $43,954 $49,684 $55,414 

$50,000 $62,637 $68,097 $73,827 

$75,000 $85,383 $91,113 $96,843 

$100,000 $108,399 $114,129 $119,859 

$150,000 $154,431 $160,161 $165,891 

$200,000 $200,464 $206,194 $211,924 



www.finaid.org/calculators/ibr.phtml 



Student loan defaults 

Consequences of 
federal loan defaults 

Consequences of 
private loan defaults 



Getting out of default 

rehabilitation 

consolidation 



Assistance for student loan 

borrowers 

National Consumer 
Law Center’s 
Student Loan 

Borrower Assistance 
Project 

Student Loan 
Ombudsman 

Department of Education 
publications and website 



www.studentloanborrowerassistance.org 



askheatherjarvis.com 


